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INTRODUCTION

In 201the BEU manufacturing industry and construction sectobenefited from an investmentled
domestic upturn and improving exports. A healthy outlook for these steel users bodes well for EU
steel demand in 2018 and 2019. The supply side situationld; however, continue to be
negatively affected by import distortions.

EU steel marketoverview

EU28 apparent steel consumption grew by 1.1% yaayear in the third quarter of 201MDomestic
deliveries rose by 4.4% yean-year. By contrast, the secath quarter had been characterised by a
contraction in domestic deliveries from EU suppliers due to a sharp increase in third country
imports.

Imports grew by around 8% yeam-year over the first half of 201hut the trend turned negative

in the third quarter. Total steel imports fell by almost 14% yearyear.

This decline has occurred in the context of improving in global steel pricekrgely driven by the
Chinese marketz which narrowed the gap between EU domestic prices and imports. @
restraining factors include thetempering of imports, particularly from China, but also other
countries affected by the impaosition of antdumping and antisubsidy measures by the European
Commission. However, other third country suppliers ave increased exports to the EU,
substituting for this drop.

Similar market conditions are expected to have shaped the supplgmand situation in the fourth
quarter of 2017.

Overall,apparent steel demandn the EU28is estimated to have gen by 1.9% in 2017.

Prospects for the continued recovery of EU steel demand are positive. The expected strength of
most steelusing sectors bodes well for the demand side of the EU steel market. The supple s
situation could, however, continue to be negatively affected by import distortions.

EU steelusing sectors

2017 has been atrongly expansionaryyear for steelusing sectors in the EU. The performance
across countries and stealsing sectors became nicreasingly synchronised over 2017. In
particular, growth dynamics in Central Europe improved significantly compared witre overall
rather weak momentumof 2016.

Individual sectoral performances are varied. The steel tube sector posted the strongesanon-
year jump in production activity, followed by the mechanical engineering sector, electrical
domestic appliances and construction. As had been anticipategrowth in automotive output
moderated somewhat.

The outlook for 2018 and 2019 is positivethaugh activity in steelusing sectors will settle back

into a more restrained pace of expansion owing to waning momentum in the tube sector and
automotive industry. Underlying economic conditions remaiconducive to a steady pace of

expansion in other sectors.

/| OOPOO ET Qdng seetdsisGoreCadthofyiow by 2.2% in 2018 and by 1.8% in 2019.
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EU economic context

EU economy remained on a favourable growth track in the second half of last year. GDP growth
was driven by robusinvestment, solid private consumption and strong exports.

Conditions look right for the EU economyand it isexpected to maintain an abovedrend growth
rate in 2018. Economic sentiment in the euro area and EM&ht going from strength to strength
over the course 0f2017 and January this year saw continued strengtrconfidence.Investment is
expected to remain a key driver of growth, reflecting robust domestic and external demand.
Private consumption will also continue to perform well. Howevegxports may be impacted by
the enduring relative strength of the euro and an expectedq though mild z softening in global
trade growth.

The EU economy is forecast to return to a more sustainable growth rate in 2019 as EU monetary
policy tightening may begin to dampen investment growth.

EUROFER forecasts EU GDP growth of 2.2% in 2018 and of 1.9% in 2019.
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GDP GROWTH

As suggested by very positive survey data, the EU economy remained on a favourable growth
track in the second half of last year. Economic performance was boosted by strong sentiment
levels across all economic sectors,itainds from faster global growth, improving labour market
conditions, sustainediow interest rates and easy access to finance.

As a consequence, GDP growth was driven by robust investment, solid private consumption and
strong exports. The GDForeakdown by country shows that the growth pattern across EU
member stateshas becomeeven more synchronised over the pasew quarters.

The current estimate for EU28 GDP growth in 2017 is 2.4%.

CONFIDENCE INDICAT®R

Economic sentiment in the eur@area and EU28 has been going from strength to strength over the
course of 2017. The monthly business and consumer survey conducted by the European
Commission revealed new record levels in Decembéndustrial confidence continued the rally
that began inlate 2016. January 2018 data show most indicators remaining very close to the
December peak level.
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In January 2018he IHS Markit surveys on the assessment of activity in manufacturing and the
services sector registeredheir highest readings for nearly twelve years.

While earlier in 2017 hard data on industrial production had been lagging the more positive trend
in surveys, that gaphad beenclosing steadilyover the later months 0f2017 Production growth in

the EU28 manufacturing industryvas 3.1% yeam-year over the first eleven months of 2017 and
even rose to an average monthly growth rate of almost 4% yeearyearin the second half

IHS Markit surveys signal record output growth in several EU manufacturing sect@sch as
general machinery and equipment, technology equipment and in motor vehicles and autdive
parts.
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INVESTMENT

The fact that industrial activity has been has
been enjoying a healthy growth spell in 201
reflects the welcome boost from an
investmentied upturn in the advanced
economies and a recovery in the emergindiaaas 2= 2016 | 2017 | 2018 | 2019
economies in generaland in the commodity RS (e) ® ()

exporting countries in particular.

EU investment is estimated to havelelp=
increased by almost 4% in 2017, in spite SE

widely-held fears that political uncertainty in RS :
the EU might impact the propensity to invest [SSuEtylsldely
in the business sector. Government

Globally, investment is also increasingly ReeltStlaylsjilely
taking the baton of economic growth,
thereby bolstering international demand for alibadiai 1.7 | 3.9 3.8 3.0

capital goods RS- ua 2.9 | 3.6 4.0 2.9
in mach.
equip.

GROWTH OUTLOOK FORL.2 Investment in LN 3.7 3.0 2.7

Conditions look right for the EU economy Wee)sliigieile]g
maintaining an aboverend growth rate in

2018. Investment is expected to remain a ke Sl 3.3 5.2 .0 s
driver of growth, reflecting robust domestic Rgfelelgis 4.3 5.2 5.2 4.5
and external demand. The suppigemand s
balance is foreastto shift into the favour of
producers and will have a positive impact o
selling prices and margins. Uil order books BIiEGTels 0.3 1.7 1.7 1.8
and increasing capacity utilisation rates
across most corporate sectors and a
positive outlook for business conditions set
the stage for a continuation of the YRS EIIN () R 0I(-e- 0!
investment wave. Private consumption will

alsocontinue to perform well. Exportshowever, may be impacted by the ongoing strength of the
euro and an expected mildveakeningin global trade growth.

Economic indicators

Year-on-year change in %

19 (24 2.2 1.9
23 |21 1.8 1.6

1.7 1.0 1.2 1.1

Unemployme EeE] 8.4 7.9 7.4
nt rate

Industrial 22 |31 2.8 2.0
production

GROWTH OUTLOOK FOR.2

The EU economy is foreseen to return to a more sustainable growth rate in 2019 as EU monetary
policy tightening may start to dampen investment growth and the boost of pentip demand for
capital goodsmay lose somestrength. Private consumption growth is also expected to moderate
following a prolonged period of relatively strong growth.

/' T AAT AT AAh -22dBQuloék%dedadts AUIGDP growth at 2.2% in 2018 and at 1.9% in
2019.
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OUTLOOK FOR STEHBSING SECTORS

2017 has been a strongly expansionary year for stasing sectors inthe EU. The performance
across countries and stealsing sectors became increasingly synchronised over 2017.

CONSTRUCTION INDUSTR

EU construction output is estimated to have grown by 4.3% in 2017, the best performdnycine
sector since 2007

Construction industry output

EU construction activitywas strongin the third quarter of 2017. Output growth amounted to 4.6%
year-on-year, more or less the same pace of expansion registered in the first half of the year.
Business conditions in thé&&U construction sector have improved markedly in 2017 owing to high
levels of consumer and business sentiment, easy access to finance and improved budget deficits
in EU member statehiaveallowed governments to raise investment in public constraion works.

Construction industry growth in 2017

The recovery of the construction sector has become more evenly distributed across EU taes
and construction sectors over the course of 2017. Italy remained the weakest construction market
in the EU and falled to see an

acceleration in activity growth. - ~\
. ] EU Construction Sector
While in Western Europe the |index2015-100  production Activity -forecast from Qa-2017 echange

residential housing sector remained |
the key driver of constuction
activity  growth, evidence is

115 +

110 -

becoming stronger that non- |'®° . "
residential and infrastructure activity |'® l
is alsopicking up speed. 9

Economic growth in most EU | >~

member states has become more ——production Index LH-axis)
investmentled. After the global |* ,..cres P E IS FIIETITISEIESISS 10
financial crisis, the EU condtiction v & < o

sector entered a prolonged cyclical

downturn as investment and confidence collapsed. The Eurozone crisis worsened business
conditions in the construction sector even further.

With the EU economy regaining momentum, prospects for construction areigintening. Demand
for construction that had been unfulfiled during the recession is now being unleashed.
Construction activity in Central Europe is still largely dominated by infrastructure works,
supported by EU funds for infrastructure projects and natal public investment programmes.
Activity in the EU construction sector is estimated to have grown by another 3.4% ywayear in

the fourth quarter of 2017. On balance, EU construction output is estimated to have grown by
4.3% in 2017, the best perfoamce of the sector since 2007.
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Construction industry

'a . ~
forecast 20182019 EU Automotive Sector
. . Index 20152100 Production Activity - forecast from Q4-2017 %-change
Construction demand will |55 b

increase further in 2018 and
2019. Housing demand will be
driven by robust levels of
consumer confidence as well as _ / \
the low cost of, and easy access | ' L] | (S
to, finance. Migrant inflows will \/
also drive demand for new

housing and services. Pentp

demand for commercial and ¢ ¢ FFIPSFIISFISS
industrial construction dating "” M J
back to the financial and

Eurozone crigs will support nonresidential activity growth.

The improving financialsituation of most EU member states will allow for stronger public
investment in construction. However, supphkgide bottlenecks in the construction sector such as
capacity restraints and labour shortages may dampen potential output growth in several
countries.

Total EU output is forecast to rise by 2.6% in 2018 and by 2.2% in 2019. Brexit uncertainty is
expected to heavily impact activity in the UK.

- 10

= y-0-y change (RH-axis)
e===Production Index (LH-axis)

AUTOMOTIVE INDUSTRY

The EU automotive sector posted strongehan-expected growth in 2017.

EU passengecar and commercial vehicle demand

Total EU passenger car registrations grew by 3.4% over the whole year 2017. December sales
showed a negative result, which was basically the result of one working day less in 2017 than in
the preceding year. Car sales g in all large markets; only the UK registered a negative trend.
Growth was particularly vigorous in the Central European countries.

The gowth dynamics of the EU commercial vehicle market slowed further in the fourth quarter

of 2017. Total registrationsose by 3.4% yeam-year over the whole year. Demand in Spain,
France and Germany grew sharply over this period, whereas demand in the UK fell by 4.4% and in
Italy by 2.3%.

EU car exports increased by 2.3% yearyear in value terms over the first thre quarters of 2017;

EU manufacturers exported some 4.2 million passenger cars. The value of EU commercial vehicle
and bus exports increased by 4.3% year-year over this period; this growth was largely driven by

the truck segment.

Automotive sector growth in 2017

Activity in the automotive sector grew by 2.8% in the third quarter of 2017, basically the same
average quarterly growth as registered over the first half of the year.

The European 5teel Association
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Production growth is estimated to have accelerated in the fourth quarter of last year, to 6.2%
year-on-year, reflecting a stromg expansion in France, the Netherlands and most Central European
production hubs. As a consequence, growth of total EU production activitincluding automotive
parts and components-in 2017 is revised upwards to 3.7%.

Automotive industry forecast 20182019

Saturation effects will lead to slowing growth of domestic sales in the EU, in particular in

Germany and France. The UK market is expected to remain stuck in low gear. This is a particular
concern for German OEMS, which together supply around 30 OEA 5+80 1T Ax AAO0OS
economic fundamentals in the EU market will remain supportive to a further but more moderate

growth of car demand, reflecting strong consumer sentiment, low cost of credit and positive

income effects.

EU commercial vehiclalemand growth is also expected tosoften further due to saturation
effects

Lower demand from key overseas market will limit exports of vehicles and componenthe
current strength of the euro and the continued capacity buildp in third countries is not
supportive to fulfilling export potentials.

Total EU automotive output is forecast to rise by 1.7% in 2018 and by 1.1% im201% and
European automotive OEMs are highly integrated and interdependefthus,Brexit remains a kg
risk to the outlook both in the UK andn the EU

MECHANICAL ENGINEHRI

In 2017the mechanical engineeringsector benefited from a boom in capital expenditure.The
sector posted its best performance since 2011.

Mechanical engineering output

Activity in the EU mechanical engéering industry grew 5% yeam-year in the third quarter of
2017. EU domestic and export demand for machinery and equipment continued to expand
robustly. Production activity improved across all reporting EU member states.

Mechanical engineeringgrowth EU Mechanical Engineering
in 2017 Index2015=100  prgduction Activity - forecast from Q4-2017 %~changs
120 10
In 2017 he output of the mechanical |15 | 8
engineeringsector benefitted froma |10 j
boom in capital expenditure. EU |05 ,
investment in  machinery and |10 0
equipment is estimated to have | s . 2
0 i -4
grown by 3.6%, a clear acceleration| o - M -0y change (RH-xs) .
Compared with 2016. 85 1 e==Production Index (LH-axis) -8
i 80 - 10
Gobally, the capex cycle isalso IILEDED FIFIFISIFIFIFIFIFISSFIIFS
showing improvement, both in the v 2 ¥ 9 © & $ )

advanced world as well as in
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emerging regions. As a consequence, there is clear evidence of renewed spending on
construction and real estate,as well asof increased investments in extction, commodity
processing and intermediate goods industries, such as energy and petrochemicals.

Strong order books and a continued positive assessment of production over the short term
underpin the estimate for production growth in the fourth quarter whch is currently pencilled in
at 5.8% yeapn-year.

All in all, production activity is forecast tdave increasal by 4.9% over the whole year 2017, the
best performanceby this sector since 2011.

Mechanical engineering forecast 2012019

Prospects for2018 remain healthy. EU investment in machinery and equipment is expected to
againpost solid growth. Business conditions in the corporate sector have improved significantly,
with rising profits and capacity utilisation providing solicdupport to demand for this sector's
goods and services2017 ended with newmulti-year record levels of sentiment in industry
Tailwinds from faster global economic growth and low interest rates look set to remain in place in
2018. Howeve the strength of the euro may start to have a more visible impact on the
%OO0T UT1A80 Agbi OO DAOA& Oi AT AAS

EU mechanical engineering activity is forecast to grow by 3.1% in 2018.

Output growth is expected to slacken in 2019 as the boost from pamp demandin the EU
domestic market loses momentum. Brexit represents a significant risk to both the UK and
continental EU. Another uncertainty is the risk of increasing global protectionism hurting trade
and related investments.

EU mechanical engineering activiig forecast to rise by 1.9% in 2019.

STEEL TUBE INDUSTRY

The steel tube industry saw positive results in the quarters for 2017 for which data is available.
However, this upswing is flattered by low production levels in the correspondi@@16period.

Steel tube industry output EU Steel Tube Sector

EU steel tube production activity grew by Production Activity - forecast from Q4-2017 %-change
15
8.4% yeaon-year in the third quarter of |15
2017. While this growth was flattered by |10 | _
relatively low production levels in the [
corresponding period of 2016, steel tube |' -
producers benefited from solid order
books. Output growth was particularly
vigorous in Germany and Spain.

Index 2015=100
0

-
]

10

= y-0-y change (RH-axis)
e==Production Index (LH-axis)
FFFIFFIFIFFIFTFFFTIFFFTFFIFFT
i ~ $ & ~5

Steel tube industry growth in 2017

A key factor contributing to the continued healthyperformance of the EW® §eel tube sectoris
robust project activity inthe international pipeline market and the related order backlog at the
%5 @n@in large welded tube producersAnother factor has been the improvement in business
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conditions in the downstream client sectors of small and mediusized welded tubessuch as the
construction, mechanical engineering, automotive and other transport equipmenand metal
goods industry. OCTG demand improved incrementallyoosted by growth in the global rig
count.

With favourable business conditions expected to have contied in the fourth quarter of 2017,
production activity in the EU steel tube sector is estimated to have increased by another 5.2%
year-on-year in this period.

On balance, total EU tube output is expected to have risen by 8.3% in 2017, which resultbe in t
best annual production volume of total steel tubes in the EU since 2012.

Steel tube industry forecast 2012019

In 2018, steel tube production in the EU is forecast to decline moderately as order books for
pipeline construction projects at EU large waéd tubes mill dry up. So far there is little evidence

that significant volumes will be opened for tendein 2018. Moreover, legal uncertainty related to

OEA %OOT PAAT #1171 1 EOOET 1 8 @mondpaly IBgisiétiar alseEhpPliesTth x %5
offshore pipeline segments on EU territory. This could complicate Russia's plans for gas pipelines

from Russia to Western Europe. As a consequence, the boost from this market is expected to
disappear in 2018 and 201™leanwhile, demand for small welded tubes is foresato continue to

increase, supported by the overall positive business situation in the main downstream client
industries.

Total EU steel tube output is expected to contract by 0.5% in 2018, followed By786 increase in
production activity in 2019.

ELECTRICAL DOMESAKRPLIANCES INDUSTRY

4EA Al AAOOEAATI Al i AOOEA ADpbPiIi EAT AAO ET AOOOOUBO 1 C

Electrical domestic appliance®utput

Production activity in the%5 &I€xctrical domestic appliances sectopicked up strength in the
third quarter of 2017. Output grew by 5% yeam-year following rather modest growth in the
secondquarter. Output growth was positive in almost all reporting countries in the Ethough it
was disappointing in Italy. Production activity grew rather strongly in the UK.

( Electrical Domestic Appliances Sector )

. . i Index 20152100 Production Activity - forecast from Q4-2017 %-change
Electrical domestic appliances Index i

industry growth in 2017

The electrical domestic appliances
market in the EU performed
satisfactorily in the third quarter of |10
2017. This reflects contured high | o5 -
levels of consumer confidenceas .

’ 0 - = y-0-y change (RH-axis) - -10
well as easing access tpand the ——production Index {LH-axis)
low cost of, finance. This isin 55—
combination with the ongoing T

110 + - 10

105 +
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recovery of new housing and residential modernisation activity and the strength sidential
property markets n general.Production activity in the fourth quarter of 2017 is estimated to have
grown by 3.9% yeaon-year.

This implies that total production growth over the whole year 2017 amounted to 3.7% and as such
showed a better performance than previously expeed.

Electrical domestic appliances industryorecast 2018019

Prospects for the European electrical domestic appliances market aeatively healthy. Although
private consumption growth isexpected to temper somewhat over the forecast horizon, the
strength of the residential property markets looks set to be maintained.

Both new residential building activity and renovation and maintenance work are expected to
remain on track for solid growth. Nevertheless, the EU appliances rkatr in general,and the
Western European markein particular,is characterised as mature due to the high penetration
and long replacement cycles of electrical domestic appliancédarket dynamics will bepositively
affected by rising demand for smart features in household appliances interest in connectivity
enabled smartdevicesthat can be connected to the eneuser's smartphone and monitored
remotely is increasing.

At the same time, competition remains fierce, wh market players from Asia and Eastern Europe
increasingly gaining market share as consumdyscome more familiar with brands such as Haier,
Hisense, and Gorenje. The level of competition is expected to intensify during the forecast ferio
with the entry of several new players possibly resulting inprice wars, and mergers and
acquisitions.

Production activity in the EU is forecast to rise by 2.7% in 2018 and by 2.6% in 2019.

TOTALSTEEIUSING SECTORRJTPUT

Production activity inEUsteelusing sectorsagaingrew fairly strongly in the third quarter of 2017.
Total output rose by 4.6% yeam-year, the same quarterly pace of expansion as registered on
average over the first two quarters o017

Year-on-year %-change EU Steel Weighted Industrial Production (SWIP) index

% share Q117Q217|Q317|Q417|Year |Q118Q218(Q318|Q418|Year |Year
in total 2017 2018 (2019
Consumptior
Construction k13 50 (41 |46 |34 |43 |23 |23 (28 |3.0 [26 |2.2

Mechanical 14 54 |35 |50 |58 |49 |34 |36 |29 |25 |3.1 |1.9

engineering
Automotive 18 64 |04 |28 (6.2 (3.7 (1.9 |21 |21 (0.7 (1.7 (1.1
Domestic 3 46 |14 (50 |39 (3.7 |29 |34 |14 (29 (2.7 |26

appliances

Other Transport i 64 |00 |08 (3.3 |23 |16 (35 |33 |31 |28 |29
Tubes 13 123|721 |84 |52 |83 |19 |81 |09 |26 |0.5 |0.7
Metal goods kil 6.1 3.0 |50 6.2 |5.0 |[3.0 |35 |29 |22 |29 |23
Miscellaneous  p4 44 108 (38 [26 |29 |12 (28 (25 |14 (20 (3.0
TOTAL 64 3.0 |46 |49 |47 |19 |21 |25 |23 |22 |18
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Total steel-using sectorgrowth in 2017

The performance across countries and -
steel using sectorshad already become | EU Steel Using Sectors

. " ndex = Production Activity - forecast from Q4-2017 %-change
more synchronised over the first half of |10 rio
2017. This tendency strengthened even|'®
further in the third quarter. Growth  |*°]
dynamics in Central Europe have |'* i
particularly improved compared with

overall rather weak momentum in 2016. I
AS far as |nd|v|dual Sectoal a5 | = y-0-y change Production (RH-axis) |

™

8
6
a
2
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2
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performances are concerned, the steel | 4 =Production Index (LH-axis) 10
tube sector again posted strongest year FIISEIT FISEFIEIFISIFITIFEEIFES

onyear jump in production activity,
followed by the mechanical engineeringelectrical domestic appliances and constructigectors.
As expected, growthin automotive output soothed somewhat.

Fairly similar trends are expected to have shaped the fourth quarter performze of steel-using
sectors in the EU.

Total output in 2017 is forecast to have risen by 4.786, strongest annual growth since 2011.

Total steelusing sectorforecast 2018019

The outlook for 2018 and 2019 is positive, although activitysteel using sectors will settle back
into a more moderate pace of expansion owing to waning momentum in the tube sector and
automotive industry. Underlying economic conditions remain supportive to a steady pace of
expansion in the other sectors.

Output in EUsteelusing sectors is forecast to grow by 2.2% in 2018 and by 1.8% in 2019.

REAL STEEL CONSUMPNI

Real steel consumption growth dynamics in the third quarter of 20@ére solid.

EU real steel consumption grew by 3.5% yearyear in the third quarter of 2017, on a par \ithe
robust growth of production activity of the main steel using sectors in the EU.

Over the first three quarters of last year, endser consumption of steel productsgrew by
approximately 4% yeawn-year, a rate of expansion which is well aligned witthe increase in
activity in the downstream steel using industries over this period.

Real steel consumption growth in 2017

With surveys and incoming figures for the fourth quarter of 2017 pointing to another period of
abovetrend growth in the EU econony and no signs of any slowdown of industrial dynamics, it is
estimated that real steel consumption in the final quarter of 2017 increased again by some 4%
year-on-year. This implies that for2017total growth in real steel consumptionof 4.2% an be
estimated, the best annual growth rate since 2012. This is partially the result of the temporary
growth spurt in the production of steel tubes in the EU.

EUROFER
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Real steel consumptiorforecast 2018019

Although economicfactors will remain supportive to ftirther growth in real steel consumption in

the EU, the pace of expansion will slow to a more sustainable rate in 2018 and 2019. This is
basically the result of production growth momentum in the tube sector coming ta stand-still

and a further moderatio in activity growth of the automotive industry.

EU real steel consumption is forecast to grow by 1.8% in 2018 and by 1.6% in 2019 and as such
continue its gradual, return to higher endiser consumption levels.

Steel intensity will continue to exert a sligtly negative influence on reatonsumption growth.

Forecast fa real consumption- % change yeasn-year

Period QX7 | Q217 | Q317 | Q417 | Year | Q¥18 | Q218 | Q318 | Q4-18 | Year | Year
2017 2018 | 2019

% change X8 2.5 3.5 4.4 4.2 1.6 1.8 2.2 15 1.8 1.6
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The supplyside of the EU steel market aalysis factors in stock effects and the impact of
domestic and foreign supply.

APPARENT STEEL CONBJION

Apparent steel consumptionconcerns the supply of all steel products delivered to the EU28
market by domestic producersr the EU or third country exporters.

Apparent steel consumption in 2017

EU28 apparent steel consumption grew

by 1.1% yean-year in the third quarter
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EU Apparent Steel Consumption
Forecast from Q4-2017
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EU domestic andoreign supply
Having grown by around 8% yean-year
over the first half of 2017, the trend in third coury imports turned negative in the third quarter
of last year. Total steel imports fell by almost 14% yearyear. This has to be seen in a context of
an improvement in global steel priceg largely driven by the Chinese market which narrowed
the gap with EU domestic prices over imports. Another factor was the weakening of imports from
China and some other countries that had arlumping and antisubsidy measures placed on them
by the European Commission after investigations. However, this also trigggrether third
country suppliers to increase exports to the EU.

Fairly similar market conditions are expected to have shaped the supgémand situation in the
fourth quarter. EU28 apparent steel demand is estimated to have risen by 1.9% in 2017.

Apparent steel consumption forecast 2012019

Prospects for a continued recoveryn EU steel demand are positive. The expected strength of
most steel using sectors bodes well for the demand side of the EU steel market. The supply side
situation could be negativey affected by import distortions.

EUapparent steel consumption-in million tonnes peryear

Year ‘ 2009 | 2010|2011 2012| 2013| 2014 | 2015| 2016 2017 (f) | 2018 (f) | 2019 (f)
Million 121 148 | 158 | 141 | 141 | 146 | 152 | 157 | 160 163 165
tonnes
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Forecast forEUapparent steel consumption-% change yeawn-year

Period

% change

IMPORTS

Following the peakin monthly steel importsz
including semifinished steel products or EU Total Steel Imports
O O A ki Kady third country imports into the | 1ooem Pechange
EU softened somewhat over the JuneAugust

period but resumed a growing trend from |50
September.

As a consequencéotal imports over the first [
eleven months of 2017 fell by just 1% rea-
year and remained very close to the 2016
record level. Based on SURV2 data for |y,
December finished steel imports decreased by
the same rate over the whole year 2017.
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Imports by country

As far as the main contries of origin are concerned|ndia and Turkeywere, in terms of volume
the largest seel exporters to the EU in 2017, followed b@hina,South Korea and Russia. These
five countries represent almost 80% of total finished steiebports into the EU.

Finished productimports from India almost doubled in 2017 arichports from Turkey rose by 65%,

thereby repladng impeded imports from China. Russi. Ukraine and Brail © EI T 000 ET Ol
decreased as these countries faced anti-dumping duties imposed by the EU Commissiamn

certain products found to have been dumpedSmaller exporters such as SerbiaEgypt and

Taiwan benefitted from the gap left by the partial withdrawal of theountries that had measures

imposed on them from the EU market, reflecting the continued existence of global excess
capacity looking for outlets.
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